
California Society of CPAs 
Accounting Principles and Assurance Services Committee 

Virtual Meeting 
August 12, 2021 

 
Meeting called to order at 9:00 a.m. by Paul Peterson 
 
Introduction by attendees 
 
Minutes from May 13, 2021 meeting were approved after 3rd paragraph is deleted. 

 
EITF & FASB – Aleks Zabreyko 
FASB Recent Development 

 ASU 2021 – 05 Certain Leases with variable lease payments. Lessor accounting for leases that 
otherwise qualify to be finance leases and would incur a selling loss upon initial recognition. It 
should be treated as operating leases. 

 
 Exposure Draft 2021 – 003 Leases – Discount rates for lessees that are not public business 

entities. Clarify use of risk-free rate, by asset class and if implicit rate not available. 
 

FASB Agenda Invitation to Comment (ITC) 
Chapter 1.  Disaggregation of financial reporting information 
  What is useful to you as an investor (or to your clients/investors/users)? 

 Board wants to comment on considering separate governing body for SME 
Framework for private companies.  

 Board wants to comment about pertinent of direct method for cash flow 
statement. 

 Board wants to consider effects of ESG matters since this is a hot topic. 
 
Chapter 2.  Emerging areas in financial reporting 
  Does your company or clients engage in these transactions? 

Do you encounter challenges in accounting or reporting for these as preparer, user 
and/or practitioner? 

 Board member indicated that the FASB should move quicker to provide 
accounting guidance related to digital assets 

 Encourage disclosure related to ESG transaction 
 Encourage recognition and measurement of government grants for businesses 
 Consider defining financial KPIs and non-GAAP metrics (EBITDA, Free Cash 

Flows)  
 
Chapter 3.  Reduction of unnecessary complexity in current GAAP 
  Does your company or clients encounter challenges in these areas? 

 Consider removing balance sheet classification 
 Materiality considerations for disclosures 

 
Chapter 4.  Improvements to FASB standard-setting process 
  Do you believe improvements in these areas are desirable? 



 Navigating the Codification (ease, accessing basis for conclusions, etc.) 
 More transparent and thorough cost-benefit analysis framework 
 Establish FASB interpretative process (e.g., similar to IFRS IC) 

 
FASB Existing Agenda (ITC) 

 Send an email to Aleks with any topic the Board wants FASB to focus on. 
 
Communication – Mark Wille 

 Articles will be written for the October magazine by Ravi Malhotra, Mark Wille, Gail Anikouchine 
and David Chavez. 

 Mark Wille nominated this committee to provide highlights after each meeting to be made 
public for interested members. 

 
Adjourned for lunch at 12:00 p.m. 

 
Returned from lunch at 12:30 PM 

ASB & IAASB – Gary Krausz 

1. Exposure Draft – Quality Management Standards 
 
Gary provided an overview of the proposed QMS, including timing for comments, revision, and 
release, and goals of the standards. 
 
Gary walked through the comment letter to solicit input on responses. The committee voted in 
favor of responding “Somewhat support” rather than “Strongly support” the proposal. The 
overall theme of the comments focused primarily on the burden for small firms to implement 
and comply with the QMS. The committee also supported recommending an additional year for 
non-PCAOB firms to implement. Gary will update the comment letter based on the discussion 
and circulate it to the committee in time to respond by the August 31, 2021 deadline. 
 

2. Audit Standards for Less Complex Entities 
 
Gary and Howard Sibelman provided an overview of the IAASB’s audit standards for less 
complex entities. The ASB is considering due to anticipated adoption by the IAASB. The main 
concern is that under these standards, an auditor would potentially not reach a level of 
sufficient, appropriate audit evidence to issue an opinion.  
 
Stu Harden, Howard Sibelman, Gary Krausz, and Nancy Rix volunteered to read through the 
IAASB draft and compile comments. 

 

PEEC – David Wilson 

PEEC has not met since the last AP&AS committee meeting. David provided a brief overview of the 
upcoming PEEC agenda, including NOCLAR, staff augmentation, and other topics. 



 

PCAOB – Ricardo Martinez / Paul Peterson 

Paul provided a brief update. PCAOB is working on development of standards for quality control, and 
will likely be starting with the international quality control standards as a starting point. Additionally, 
PCAOB is developing a request for comment regarding the use of other auditors.  

 

ARSC – Gail Anikouchine 

Gail updated the committee that the ARSC postponed its August 3, 2021 meeting and is planning to 
meet in November.  

Chapters – Doug DeBoer 

Doug provided a brief updated on the chapters. CalCPA’s official policy is to open chapters up for in-
person events starting in August, so anticipate potentially more chapter events going forward.  

Other Committee Matters – Paul Peterson 

The committee discussed the location for the November meeting, concluding to hold the meeting 
virtually and re-evaluate future meetings as COVID-19 situation evolves.  

 

Meeting adjourned at 2:27 PM. 

 


